




IFL SECURITIES 

Certified true copy of clause 8.1 of Part II of the Scheme of Arrangement under Sections 230 

to 232 and other applicable provisions of Companies Act, 2013 between 1IFL Securities 

Limited "Demerged Company" and 5 paisa Capital Limited "Resulting Company". 

Accounting treatment in the books of lIFL Securities Limited 

Clause 8 of Part I 

8.1 Accounting treatment in the books of the Demerged Company 

8.1.1 The Demerged Company shall, upon the Scheme becoming effective, reduce the 

assets and liabilities of the Demerged Undertaking vested in the Resulting Company 

pursuant to this Scheme at their respective book values as on the Effective Date 

8.1.2 Inter-company balances and transaction between the Resulting Company and the 

Demerged Undertaking of the Demerged Company, if any, will stand cancelled; 

8.1.3 The difference being the excess of the book value of assets over the book value of the 
liabilities pertaining to the Demerged Undertaking and demerged from the Demerged 
Company pursuant to this Scheme after giving effect to Clause 8.1.2 shall be adjusted 
to Capital Reserve (to the extent available) and remaining balance shall be adjusted to 

Retained earnings or General Reserve of the Demerged Company; and 

8.1.4 When the financial statements will be prepared under the Indian Accounting 

Standards ("Ind AS"), as per ind AS 103, the financial information in the financial 

statements in respect of prior periods (prior to the Effective Date) shall.be restated as 

if the business combination had occurred from the beginning of the preceding period 

in the financial statements, irrespective of the actual date of the combination. 
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